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REPUBLIC OF THE PHILIPPINES

COMMTSSION ON AUDIT
REGIONAL OFFICE NO. V

Rawis, Legazpi city
CITY ACCOUNTANT'S OFHCE
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OFFICE OF THE REGIONAT DIRECTOR

April14,2025

Honoreble NELSON S. LEGACION
Cify Mayor
Naga City
Province of Camarines Sur

Dear Mayor Legacion:

We are pleased to transmit the Annual Audit Report on the audit of the accounts and

operations of the City Government of Naga, Camarines Sur for the year ended December'
31, 2024, in complianoe with Seotion 2, Article IX-D of the Philippine Constitution and
Section 43 of Presidential Decree No. 1445, otherwise known as the Government Auditing
Code of the Philippines.

The audit was conducted to: (a) ascertain the level of assurance that may be placed

on management's assertions on the financial statements; (b) determine the propriety of
hansactions as well as the extent of compliance with applicable laws, rules, and regulations;
(c) recommend agency improvement opportunifies; and (d) determine the extent of
implementation of prior years' audit recommendations.

The attached Report consists of ttre Independent Auditor's Repor! the Audited
Financial Statements, the Observations, and Recommendations, which were discussed with
concerned officials and staff, and the Status of Implemsntation of Prior Years' Audit
Recommendations.

The Auditor rendered a quelificd Winion'on the faimess of the presentation of the
financial statements of the City for the year ended December 31,2024.

We request that the appropriate action be undertaken on otn audit recommendations'
and that we be informed of the actions taken thereon by accomplishing the attached Agency
Action Plan and Status of Implementation (AAPSI) form and submit the same (in hard and
electronic copies) within 60 days from date of receipt hereof.
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We express our appreciation for the support
Auditors by the officials and staffof the City.

Copy furnirhed:

l. The Regional Director
Bureau of Local Govcmment lrinance. Region V, l,egazpi City

2. The Sesrptary
Departmcnt of the Intorior and I rrcal Gnvenrment
Francisco Gold Condominium, Cubaq EDSA, Quezon City

3. The Seoetary oftre SangguniangPanglungsodofNagaCity
Office of the Sangguniang Panglungsod
City of Naga

4. The City Accountanr
City Government of Naga
Nsga City. Comarincs Sur

5. The Director '
National Library of the Philip'pines
T.M. Kalaw St., Ermitq Manila (e-copy)

7.

UP Law Center
Bocobo Hall, UP Law Complex
University of the Philippines. Dilinian, Quezon Crty (c-copy)

COA Cenhal Library
Commonwealth Avenue. Quezon City (e<opy)

and cooperation extended to our

Very truly yours,
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Offcs of ttc SuPerviring Autlitor

APril 11' 2025

Memorandum for -

ATTY. EI^SA T. BALIflA
Regional Director
COA Regional Office No. V
Rawis, Legazai CitY

ln compliance with Section 2, Article fX-D of the.Philippinc Constitutian and

section 43 0f presidential il; N(;. 1445, we conducted Finsncisl and comptignce'

Value For Money, and Revenue Audi$ on the accounts and operations of the City of

Naga for tlre year ended December 31,2024'

The audits were condrt€d to: (a) ottain reasonable a$urzmce about whether tlrc

financial stat€rnots are fairffGented srd whether the agency had complied *i9 ry
"-iJ"g 

ft*, -f"r, *a ,.gUJtion" g*tr"itg the use/disposition of govenrment firnds

and prroperry; ana Ol aetermlne ,f," ;;y' etrrclengr' and effecliveness of the

it pfI"J"t"'i"t 
"f 

t"i""t O f."ogr"tVptjects/activities for CY 2024'

AudittbrustarcasforcY2o24havebeenaudited.whichinclrrde:1)Cashand
CEsh Equivalents; 2) Ioventories and Property, plyt *9 Equipmcrt,(PPB)i 

^3) 
LonC

O,rem&"g Cash Advances; 4) Frmd frarylen to/frotn LGUs and NGAs; s)Accounts

P;"bd;; iouns pavsute;'7iodt"t Payables; I ry.Ty; 9)Donations an$jswo
Distribution; l0) Utilization oiieZ" Otuufop**t Fund;^l1) Utilizaion of Local Disaster

Ri* Reduction a"d Ma""g;;; t'""d trbnnrtln; 12) Cmpliance to-993 citty1
ir.. zorioo+; r:j noait ir om"iut oevelo'p'nrent @DA); 14) Payment to

Casuals, Job Order, Contractrrafs aaa Consuttants vis-i-vis the requirements-91-C9,+

Memorandnrn No, 2012-010 da;; OaoW, ll,ZOtZ, and COA Resolution No' 2t2l'044.

daredDecember 28' 2021ir5j Solid Wa*e Managemenq 16) Narional Tuk I3f .t :..:1
Local communist Afmed conltict o{TF ELCAC) Fundq 17) complisnce wl{r ryy"T
and remifisrce of prenium ;;;bh-t and loms to GSIS' FIDtv{F and PhilHealth 8nd

lSt G*d* anO Oe"etopmeni Ot tl" ottt* hand, a) Ststus of Implemfitation of Prio.r

years' Audit Recommendatio* G *"n *Auut A and reported as Part Itr thereof while

b) ongoing reconciliation as to ttre st!tus of actions taken by l"fanagem€n! 91 
the Notices

of Disallowances witfr f'forid of Fiolity of Decision $fD) and COA Orden of

Execrtion (COE) is being coducted by the Audit Team'



Thc attached Repod consists of fnr prts' oamely: P{t I - Audited Ffuuncial
Statem€nts; Part tr - Obaerv*ions and Rmomendnioos, which were discuss€d with
concemed lvlmagement ofrcials ad stsfr dudng the exit coaftrcrce held on tvlarc'h 27,
2025 ; Prt III - Statrrs of hnplenontation of Prior Yeas' Audit Recommendatione; and
Part [V - Annqres.

Orn audit wrs conducted io 
'rcro,rdrnce with geoerally acc€p'ted state auditing

sbndards md we bclieve tbat it provides t r€osouble basis for &e r€sulb of the audil
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REPUBLIC OF THE PHILIPPINES

COMMTSSION ON AUDIT
Commouwealth Avenue, Quezon City

INDEPENDENT AUDITOR'S REPORT

Honorable NELSON S. LEGACIOi
Mayor
City of Naga

Qualified Opinion

We have audited the financial statements of the City Govemment of Naga, Camarines Sur,

which comprise the statement of financial position as at December 31,2024, and the

statement of financial performance, statement of changes in net assets/equity, statement of
cash flows and statement of comparison of budget and actual amounts for the year then

ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, except for the effects of the matters described in the Bases for Qualified
Opinion section of our reporl, the accompanying financial statements present fairly, in all
material respects, the financial position of the City Government of Nag4 Camarines Sur as

at December 31, 2024, and its financial performance, its cash flows, and its comparison of
budget and actual amounts for the year then ended in accordance with Intemational Public
Sector Accounting Standards (IPSASs).

Bases for Qualified Opinion

As discussed in Part II, Observations and Recommendations: accounting and property

records of: (a) Property, Plant, and Equipment and (b) Inventory did not reconcile by
P 1, 803, I 99,223 .62 and F 1 1,29 4,244.50, respectively.

We conducted our audit in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). Our responsibilities under those standards are further described in the

Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the agency in accordance with the ethical requirements that are relevant
to our audit of the financial statements. and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Key Audit Matters

Except for the matters described in the Bases for Qualified Opinion section, we have

determined that there are no other key audit matters to communicate in our report.


