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REGIONAL OFFICE NO. V CITY ACCOUNTANT'S OFFCE

OFFICE OF THE REGIONAL DIRECTOR

April 14, 2025

Honorable NELSON S. LEGACION
City Mayor

Naga City

Province of Camarines Sur

Dear Mayor Legacion:

We are pleased to transmit the Annual Audit Report on the audit of the accounts and
operations of the City Government of Naga, Camarines Sur for the year ended December”
31, 2024, in compliance with Section 2, Article IX-D of the Philippine Constitution and
Section 43 of Presidential Decree No. 1445, otherwise known as the Government Auditing
Code of the Philippines.

The audit was conducted to: (a) ascertain the level of assurance that may be placed
on management’s assertions on the financial statements; (b) determine the propriety of
transactions as well as the extent of compliance with applicable laws, rules, and regulations;
(c) recommend agency improvement opportunities; and (d) determine the extent of
implementation of prior years’ audit recommendations.

The attached Report consists of the Independent Auditor’s Report, the Audited
Financial Statements, the Observations, and Recommendations, which were discussed with
concerned officials and staff, and the Status of Implementation of Prior Years’ Audit
Recommendations.

The Auditor rendered a qualified opinion on the fairness of the presentation of the
financial statements of the City for the year ended December 31, 2024.

We request that the appropriate action be undertaken on our audit recommendations”
and that we be informed of the actions taken thereon by accomplishing the attached Agency
Action Plan and Status of Implementation (AAPSI) form and submit the same (in hard and
electronic copies) within 60 days from date of receipt hereof.

l



We express our appreciation for the support and cooperation extended to our
Auditors by the officials and staff of the City.

Very truly yours,

ELSA [T. BALINA
irector IV

Copy furnished:

1. The Regional Director
Bureau of Local Government Finance, Region V, Legazpi City

2. The Secretary
Department of the Interior and 1.ocal Government
Francisco Gold Condominium, Cubao, EDSA, Quezon City

3. The Secretary of the Sangguniang Panglungsod of Naga City
Office of the Sangguniang Panglungsod
City of Naga

4. The City Accountant
City Government of Naga
Naga City, Camarines Sur

5. The Director ¢
National Library of the Philippines
T.M. Kalaw St., Ermita, Manila (e-copy)

6. UP Law Center
Bocobo Hall, UP Law Complex
University of the Philippines, Diliman, Quezon City (¢-copy)

7.  COA Central Library
Commonwealth Avenue, Quezon City (e-copy)




REPUBLIC OF THE PHILIPPINES

COMMISSION ON AUDIT

REGIONAL OFFICE NO. V
PROVINCE OF CAMARINES SUR

PROVINCIAL SATELLITE AUDITING OFFICE
San Jose, Pili, Camarines Sur

Office of the Supervising Auditor

April 11, 2025
Memorandum for —

ATTY. ELSA T. BALINA
Regional Director

COA Regional Office No. V
Rawis, Legazpi City

In compliance with Section 2, Article IX-D of the Philippine Constitution and
Section 43 of Presidential Decree No. 1445, we conducted Financial and Compliance,
Value For Money, and Revenue Audits on the accounts and operations of the City of
Naga for the year ended December 31, 2024.

The audits were conducted to: (a) obtain reasonable assurance about whether the
financial statements are fairly presented and whether the agency had complied with the
existing law, rules, and regulations governing the use/disposition of government funds
and property; and (b) determine the economy, efficiency, and effectiveness of the
implementation of selected programs/projects/activities for CY 2024.

Audit thrust areas for CY 2024 have been audited which include: 1) Cash and
Cash Equivalents; 2) Inventories and Property, Plant and Equipment (PPE); 3) Long
Outstanding Cash Advances; 4) Fund Transfers to/from LGUs and NGAs; 5)Accounts
Payable; 6) Loans Payable; 7) Other Payables; 8) Revenue; 9)Donations and CSWD
Distribution; 10) Utilization of 20% Development Fund; 11) Utilization of Local Disaster
Risk Reduction and Management Fund (LDRRMF); 12) Compliance to COA Circular
No. 2013-004; 13) Audit of Official Development Assistance (ODA); 14) Payment to
Casuals, Job Order, Contractuals and Consultants vis-a-vis the requirements of COA
Memorandum No. 2012-010 dated October 17, 2012, and COA Resolution No. 2021-044
dated December 28, 2021; 15) Solid Waste Management; 16) National Task Force to End
Local Communist Armed Conflict (NTF ELCAC) Funds; 17) Compliance with deduction
and remittance of premium contributions and loans to GSIS, HDMF and PhilHealth; and
18) Gender and Development. On the other hand, a) Status of Implementation of Prior
Years' Audit Recommendations has been evaluated and reported as Part III thereof while
b) ongoing reconciliation as to the status of actions taken by Management on the Notices
of Disallowances with Notices of Finality of Decision (NFD) and COA Orders of
Execution (COE) is being conducted by the Audit Team.



The attached Report consists of four parts, namely: Part I - Audited Financial
Statements; Part II - Observations and Recommendations, which were discussed with
concerned Management officials and staff during the exit conference held on March 27,
2025 ; Part III - Status of Implemenmnon of Prior Years’ Audit Recommendations; and
Part IV Annexes.

Our audit was conducted in 'accordance with generally accepted state auditing
standards and we believe that it provides a reasonable basis for the7 results of the audit.
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REPUBLIC OF THE PHILIPPINES

COMMISSION ON AUDIT

Commonwealth Avenue, Quezon City

INDEPENDENT AUDITOR’S REPORT

Honorable NELSON S. LEGACION
Mayor
City of Naga

Qualified Opinion

We have audited the financial statements of the City Government of Naga, Camarines Sur,
which comprise the statement of financial position as at December 31, 2024, and the
statement of financial performance, statement of changes in net assets/equity, statement of
cash flows and statement of comparison of budget and actual amounts for the year then
ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, except for the effects of the matters described in the Bases for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in all
material respects, the financial position of the City Government of Naga, Camarines Sur as
at December 31, 2024, and its financial performance, its cash flows, and its comparison of
budget and actual amounts for the year then ended in accordance with International Public
Sector Accounting Standards (IPSASs).

Bases for Qualified Opinion

As discussed in Part II, Observations and Recommendations: accounting and property
records of: (a) Property, Plant, and Equipment and (b) Inventory did not reconcile by
P1,803,199,223.62 and P11,294,244.50, respectively.

We conducted our audit in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the agency in accordance with the ethical requirements that are relevant
to our audit of the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Key Audit Matters

Except for the matters described in the Bases for Qualified Opinion section, we have
determined that there are no other key audit matters to communicate in our report.



